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SUBJECT: UNION OIL NATURAL GAS NEGOTIATIONS 

REF: STATE 179403 

1 . UNION OIL VP GREENWALT REPORTS AGREEMENT WAS REACHED 
WITH RTG MORNING OF JULY 17 FOR EXTENSION OF CONCESSION. 

IN JOYFUL TONE GREENWALT CHARACTERIZED THIS AGREEMENT. 
COUPLED WITH EARLIER PRICING AGREEMENT, AS A MAJOR STEP 
FORWARD ON GAS PROJECT. 

2. GREENWALT CONFIDED "MAJOR STUMBLING BLOCK NOW IS U.S. 
INTERNAL REVENUE SERVICE." UNION IS ABOUT TO FILE PETI- 
TION IN WASHINGTON REQUESTING RELIEF FROM DOUBLE TAXATION. 
RTG HAS BEEN RECEPTIVE TO SOME CHANGES IN THAI TAX LAW TO 
ACCOMMODATE UNION SO THEY CAN CONFORM TO IRS STANDARDS; 
HOWEVER, THAI MAY FIND IT IMPOSSIBLE TO MEET ALL IRS 
REQUIREMENTS. GREENWALT CONTENDS WITHOUT IRS AGREEMENT TO 
ACCEPT COMPANY PETITION, THE PROJECT COULD FALL THROUGH. 

3. GREENWALT ALSO ALLUDED TO SOME DIFFICULTY WITH NATURAL 
GAS ORGANIZATION OF THAILAND (NGOT) COMMITTEE, WHICH AT 
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ONE JUNCTURE TRIED TO RENEGOTIATE ASPECTS OF PRICING 
CONTRACT. COMPANY STERNLY REBUFFED THESE OVERTURES AS 
POINTS ALREADY AGREED TO BY THAI CABINET AND NGOT COMMIT- 
TEE BACKED DOWN. HE INDICATED THERE WERE STILL SOME 
"WRINKLES IN CONTRACTS WHICH HAD TO BE IRONED OUT," SUCH 
AS PERFORMANCE GUARANTEES WHICH NGOT WISHED TO BE 
UNILATERAL COMMITMENTS BY UNION AND COMPANY INSISTS BE 
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RECIPROCAL. GREENWALT GIVES US IMPRESSION THAT THESE 
PROBLEMS, WHILE IRRITATING AND TIME-CONSUMING, WILL BE 
SURMOUNTED. THE IRS PROBLEM APPEARS TO BE THE MAJOR 
DIFFICULTY AT THE MOMENT. O'DONOHUE 
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